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VANI// A REALITIES AND WAY FORWARD. }

Af it request, Spices Hoard was penmesied 1o
underake development of vanills and is
engaged In thes eadeavour o add another
item 1o the spoce expart basked [ has only
few exclusive vanilla relsted programmes
anil they are supply of subsidized planting
milerials and on fim curing ads  To
overcame sherlage of planing maserial it
Fu-d'u;r:. tisspe-cultured plantlels m its own
fwcilicy and pets reoted cuizings muhiplied
through famers’ groups and MNGODs. The
persenl prce for planting maseriad, the mest
impeciant inpet in vaslls cultvation, being

supplied by Spices Board s Rsd for moted

cutiings and Bs |50 for bame oofoed
Ep'a.ullm This is being done to make vamilla
ultivatins & bow nak bow cost affaie
*However, il dozs mot have the usuz! role
aasignad ta Commodity Boards, with respect
% Vanills development.  Gemenc export

promoton schemes of the Spices Boand |5

apply fof e expon developaent of Yimilla

Spices Homd advocates inbercropping of
vanills m already exisling homesiead
gardens. As an intercrop abost 1600 plants
an be grown in one heciase of land. Cosi of
fand cam be taken al zero and ol pliniing
“material ot abowt Rs6400 per hectare of
rosed coftings are used and Rs 240 if tissue
culbired plantlets are wsed. ' Organic
cuMtivalion & the prefereed route for vanilla
moltivation. Vamilla vimes siart producing in
the third vear of the |siest and prodection
stabilizes in the fifth year o arooed two kgs
per vine and continues m give producten for
the nexl 12 years o so. Even al d price of
B 50 per kg of groen beans there 18 oo rop
wviailable in [ndia (inchedfing iea, coffee,
rubler or cashew], which cin give a
comparzhle reiurn per hectare even il mone
expensive cullivation practices ane fellowed

Economics of Vanilla Cﬂlf"ﬂﬂl

published by Spices Beard w000
esfahlishes the viahiliey of vanilla cultivaben
Bt an export ;rin: of less than Fs B0 per kg
fioe processed beass (less than Ra 150 per kg
for green beans) and shews i sssuning
noomal cozditioas, at that level nf]:umu., i
fammer caa gol a net refum of Ra. 33,500 per
beciare from the fourih wesr omwamds,
. 108950 in the fith year and Bs. 242 5040
from lhe sty yearomwards fill de | 5thyvear

Spices Roard entered vanilla development in

i g Wy as part of iis 10th Man misiative =
2001, previves efforts being limited o
promation of experimenial coliivation
thresgh comventiomal and  hssie-ostsred
reate, During the previous years the foh
praced foe the limited quantity of processed
bears available for export are grves below
(Chart 01)

1
¥ Indomesian vamalle

Thumb rules on Vanills

+ Berween five to six kg of green beans are
required fo make ong kg of cured processed

amd enporiable bears.

+ Taking inio considerabon curimg charges,
curing bosssed and overheads but enclusive
predits, the export prace shoubd be ot [east .
times the price of green beans. Canversely 1o
exirapolate green prices (i wknown)
cured bean prices, the prices of cured

may bedivided by 6.5,

¢ Madagascar = the majw producer of

g vanilla end in & noneal year accomis for

aboul T percenl of weeld podect

l_ Indanesiais the mext bigpest prasdiucer.

¢ Workd outp of patural vamalh, m°
moemnal vear i angund 2508 tormes of ¢
hm:ndhhnmnihulmnw[ﬂiub#
mnecule.

d & The bourbom vanilla grewn im

Madagascar, Resnivn and gthe ‘bowho’
islands are the mos; yopuler vanisties though
some buyers have & marked peederence fl::r

| + Agrade vanilla are beans with lengih of 15

cm of mone with iypical characieristics,
flavour and with wasallin coabent of 1.6 ui|
1.4 percent

+ While vanilfm content i crucial, squally,
ezl i the flavioor pealile ol the beasd.

# Proper karvest and post harves! practices
determsime both vanillin conteni and flaveer
profile.  Hewever the agn climalic reghon
where vamlla = grown can efluence the
flavour compounds, their ybundinee or

Chart 01
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ﬂ'ﬁiﬂhm.l_nl’ﬂﬂm‘:mmﬂ:m‘rd
ir ratiof [t is now heing atiempted with
hﬁl of the scienbisis ai the Ruigers
wergity in Mew Jemay.

+ Vanillm costesd observed in Indian
vamilla is companable to the bourkan vamery
bul this in izelf = not sufficient to claim

, comparshility with bowrbon vamilla or to
" glaims supersonty over Madegasear vasdlla.

o The idestity of [sdian vandlla tx yed o be
extablished

The vanilla harvesting cycle

“The vamila arveshisg szason commeences in
[mdonesin in April  Harvesting season
commentes in Madageecar in June in the

nstal belt and streiches to Sepiember in

elevations.  |a [ndia the hasvestmg

commences in lale October m the

ms and stretches to end December to eardy
of the next year in kagh elevations.

Theles, before the barveating sosson

'begins in India both the crop size and curment

price levels im MMadagascar, the major

: lh.ﬂ.-[th-m'lh:mﬂmdmj.n

producer will be kmonn worldwide, cannot

e exclusive infomsation of anyone and

it be hiddes by anyone. International

ices for the seasea wre thus set before the

exl of harvesiisg |= Isdia,

dimg an desnand and availability,

umently Imdia provides less tham fwo

of the world vasilla outpal smd
expec o play & role in price seiteng,

'."I."h vanilla curing cycle
M vanidls takes bt fovor momths in

lhmr-lndrm seratiog

cuning. Theretore Indonesian beans will be
h‘:l.l_',' o expari from July onwards,

Madagascar beans will be resdy for expori
from Ociober onwards. [mdinn beans will be

R

S i

ongms of Madagascar and Indonssie

What 1= exporied fram India i 2005 will
normally be the prodisce Barvested = 2004
and whet was exported in 2004 from India
wis vamilla besns harvesied in 2003,

GGreen vanilla prices in India in
2003 and export of cured vanilla
beans from India in 2004,

Durimg 2003 the gresn vanilla beans
dkyrackeied fram the alresdy high levels of
2002 feedeng on the frenzy created by reporis
af low svailability in Madegascer and
depleted stocks with processess.  [n
Madapsscar i bad reached FAG 400,000 (in
2003 eme dollar exchanged for 6000 FMGH)
and in India 5 reached Bs 40080 fowards ihe
close of the harvesting jeaoes.

Since 2001 Spices Board has besn caufioaing
growers that the mapidly increasing vanilla
prices were unnatural, the result of s cyclone
{in 2000) which destroyed much of the
productive capacity of Madagaecar and
would ot last a8 Madegascar was
rehahilitasing thewr vanills plantstions with
the assistance of the European Union and

200004, Some so called Yanilla ludm
and “andly experis' misguided a large
mumbser of farmers not to sell grevn bea

in 200} wies prices were highesi »
encouraged them ito imke high
speculative rishe. Thus green beas whis
cotld have been sold af FadbDb per kg
wire ol sold (s 2003 and some farmers
processed them, Processed hesns, which
cold have been sold st showt Rs 20,000
per kg, im early 1084 (February-April}
when the inlernatiomsl prices were
highest were nad sobd and kept over in
lepllsh antbclpation of further escalation in
prices

Ax a result belere the intersational pric
came down to normal levels by Jume 2004,
die te the prospect of a bumper hirvest =
Madagascar belag ksown all aver the

warld, very Uitk vanlils could getex
frem Indis frem the 203 crop durls

Fehruary-May 2004,
Detadls of export of processed beans fro

India during February J004-May IEﬂ-l-'hnth
miaths (ncluded are given m Chart 2.

Chart i

Wonthiysar | Oty [MT] | Average Fob Ralig) T-mupmmummmnw o
Fobrary 2004 | 3.867 1547 13

March 2004 | 0305 I m ¢
Agri 2004 6L 1HIB4 68 13285
 May 2004 FET] FITE) w137
| Tolal WAl .15 -

Ssurce; Sefumd from fadien exponiers

In contrast, once the Madagascar crop prospects wers knows in June 2004, the
intematinnal prices declined sharply and the Indisa fob prices and quantimes exporied e %

givea in Chart-3,
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mwrmﬂbﬂn1m ()1 growers had sold beans, green o ﬂ WISE EXPORT IJFH'H.IILL.I.
wd the prices heroal during Juse pmnmdwhrupmmmhuhm at warsl, FROM INDIA -JAN - MAR 2005,
2005 also declined sharply B¢ IP""ﬂ'"j lesses from unexparted slocks jruwer 1)
.Ii'rﬂfhﬂ"- heve been transfermed to the exporiers COUNTRY | GTY VALLE
¥ i .
*  IMPORT OF VANILLA BEANS INTO USA AS PER USDA WEBSITE T}
" Chart 4 {www, fas. usdo gov'ustrade) FRANCE | 8617
Month Average Rate/USS/kg Total Imports | Total Imperts | | GERMANY | Do7H
: Madagascar _all origins 1004 2003 RN | 02
530.96 8409 101 s ETHER
129.84 287.28 0.0 148.1 :,,m e
TEE e ]
E] 129.75 553 506 W |ve
41.27 56.71 155 8.0 TOTAL | B0k
36,96 41.97 614 &4.00 .
150.46° 19.13 18 104.09 The sowurces of information on %
3933 1028.2 international prices available to
Impents 2005 Spices Board
5.9 45.77 4.5
il i e Indian fob Prices ey
2005 | 363 1755 1205 Cuarterly cetuns Lled by e saponely
slarifantion from LISDA Currently prices af wiich exparts were made

f

that the meaterial exportad from

é The prices given in all the Charts are averages.

fejli a1 adso troe that some exporiers wha
procired green beans during 2003 at high
paced and who could not expart m feme
salfered heavy losses and some of them
totally withdrew from the market whes the
next barvesting seasom commenced im
Ocinber 2004,

Thas there wad am avoldable tragedy with
reapect te the 2003 crep, bat It was brought
abowt by specalative risk taken by growers
wibe were urged on te do oo by the "vanllla
leaders” in todal disregard af gead advice o

during January-March (both monihg
imclusive) 2005 are available through rehims
filed by mad Agnl 2005, [ s presumed thal”
exporters give correct informsatan and hava |
no interest in mislesding the Board by
showing lower prices when they can actually
commisd higher prices.

International Prices
UsDA

Since Diczober 2004 (Mol prios 1o thal | Spices’
Beard 13 trackiag the mformation puhluh.nd‘i‘

by the US Department of Agriculiuge
their websita

the ton i Bogrd (USDA] ut
rary H-EPEH www fas usda goviustrade which gives
infarmation an the quaniities of asd prces
Chisrt #5
| EXFOAT OF VAMLLA FACH INDIA DURING JAMMAS 358
FOB FRICE TO LS § 1008 § 31 - 40 Bl -SD|uS ke -00) US FE0 -0 I;é
lossnrvmnes | e | o | sm | ow | ne :
(% 1K TOTAL L] o 1% KL
[AVG, FOM N IHR AR HiL
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which varsts agri commodities

into the 75, The site is updated every two-
ihee monthe Currently information upte
.Fdnﬂ-ll:ﬂ: 20805 nnly is available.

rﬂfrqlm
'!l'rl:mpmmm:uu-lywmurm.

Public Ledpger

Tublic Ledger' has & nasrstive and repoct
o aoction and enather oo commodity prices
“The latter is fivand notariousty outdased as far

a3 vanilla prices are concered and often

.-uundmluq I fis own cumenl reparting,
¥ Ohur protestations vide the letter of [9.8.2004,

and [etter of 23nd Murch, 2004 pointing out

ihai Public Ledper s not updaling thest price
=gbcisan oo vamilla for mooths on end refers.
“The September 13, 2004 issuz of Public
Ledger in ils price section mentioned that the
i price of vasdlla n Europe wes LSS 550 per
while page 5 of the same issue reposted
vament prices  are expected to shide

i to around USSL00 from the

ing L155350, The peice mfammation
]"ubﬁl:l-l-d.[r.rin September 2004
Jw simce Jaruary 2004, Afier

our peobestation the price section was
carrected i October 2004 0 ciff Esrope al
LSS0 and = hemng repeaied ever since
unchanged.
ﬁpﬁuﬂuﬁ:pmnmlviﬂtm
\Ildngtn:lrin June-July 2004
ﬂadprimpmﬂlilz in
\ Madagascar .
Board bed & delegation to Madagascas
the kst week of June 2004 1o study the

| eaflturdl practices and marksting
relating o vamilla. The

%Hﬁm revamed on the Ind of kaly, 2004,
The sdelegation discovered that in
Madagascar,

{a) harvesting had already commenced.

fbhh-:qulﬂyofﬁﬂmm'rupnu
pollination of mere flowers per

suppart  fram

{d) farmers were largely curing their vanills
‘beanson their own.

{e) rade sources reponied that despite podf
praduction in 2003 at abowt 500
ionnes asagainst # normal cropal
TBO0-2000 tosmes, abour 250
ionnes of the 2003 erop remamed

6. 2004 the 2004 vamd
stazted with an opening price of Fhi;
puh;tqmﬂhmtuﬂﬁﬂ_tﬂ[hﬁﬂ
{ior green beans.

-- --_:-

1.|:|1-|:||:F;nul

(M) im sddition there was some
250 metric toemes of mmatire
vanills geibered from winzs
fallen durimg a cyclome [ead
Selarch 2004)

{g} During 2004, s production of
1200-150M) metric toames from vines and
regioms ool affected by the March 2004
cyclome wasexpected

{iythe export rade was pushing ihe
Cravernment to postpone exporls

According to ETO AN (1.7.2004),
Madagsscar jousmal, the green prices
glided ta FMC 10 Dﬂ-ﬂqmu]umusll
(RsA8.34), These reports werne
with the Tectaal cheerviiioa of the hduuu
delepation.

from the 2004 crop as much as
possible ostensshly to shore up
prices but in Bact 1o (ind 4 markel
and befier pnces for the um-
eapaoried siock of 2003,

() ihe middlemen processoes
were resoching 1o production of
‘ruts' from the IO crop, for
carly cuning to sisqoernds them

a5 ‘cuts’ from the 2003 season
which was open for export.
(kjthe local oarrency hed deprecisied by
abesat 50-55 percent and was selling at FMG
600 or thereabout wis-d-vis FMG G000
during 2003

Actual green vanilla
prices in Madagascar
during 2004

As an ill conceived remedy o
agains! barvesting of mmmaiure
beans, Madagascar venmilly
growers hawe fo wait for &

presidentinl decree authonzing
vanilla harvesting ot &
predeiemined date.

According io the repart im

According to e.mail received fram the
Embaszy, ol Madagescar, oo 152004,
close of the harvesiing season the
vanills prices had siabilmeed a1 anound
13000 equivalemt to USS1.36 [hilgﬁ

May
2005
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When the Spices Board delegation returned
o India in first week of July, the lsdian
jsharvest season was fill three months sway.

- What Spices Board revealed after
“the Madagascar visit

Spices Hoard stated that the miernatiosal
prices e declming drestically and thar
Indien vemilla growers ces expect betier
piices compared &0 the Madapasces growers
gince the 2004 Madsgascar crop qualily was
coasidered penesally poor.  However, it did
not hazard any gacss fo what the exact prices
wonld be in Ocioher 2004 since it does not
determing prices.

Demand that Spices Board take

charge of the unsold beans of
23 erop.

%'{hwud.s the end of May, Shri C Gopinsth of
;[ﬁppl.. Chickmagalur, Kanataks and fow
ql'rm inclisding some office bemrers of
Tnflﬂ‘l‘mrl:t_hum:n, Spices Board, Af thst
e the kst harvest season (200%) wes over
by live months and the next one (2004) wis
five months sway, The delegation asked the
Board fo receive all siocks of umsold
processed beans (o disposal s the market, a
task that wag both fool hardy to attempt a5
well & bevond the capabdlity of the Board to
gindertake. Chairman Spices Hoard
repromamded the delepation for masleading
= farmers amd preveniing sale of green
bews i 2007 whin prices wene the kighest
not expected to last

¢ build up for the repeat of the
2003 tragedy

[he period between July and the onset of the
crsuing harvest seasom imoend Oetober 20404
saw the publication of & munsher scusrilous

nd defamalory stalcnwnts against Spices [T

Board, climing that in 2004, the ame price
level which existed In 2000 & opersting
intermasionally and thal the contention of the
Bioard thet inbemational prices have declined
are sol ' Specimens are given

N

Shn Johe Mathew Poitamikulam of ‘Infact
and member, Vanills Coordinstion
Commitiee stated im Karshakastree {July
00d) that the international price for caned
beans was Bs 30000 snd that there = a
shoriege of beans, He urged farmiers nal io
el green beans bul to process them,

Since Indian raders and intemations] traders
are gemging up together o bring down
prices"Vamilla growers should process the
beans and hold back from the markel o leas
il percemt of their produce™ - P R
Mlemleedharan in Karshakastare, Juby 2004

“Furmers are being cheated by taders and
companies whe e making false propaganda
that imternational prices hawve fallen
Processed besns can feech R 20,000
Benjamin Essow and A A Ashokan of All
Kerala Vanille Growers Associstion,
Malayals Manorama 23,7, 2004,

“A mountais is made sut of 8 male hall of &
margimal imcrease in dhe Madagascar
productioa. A singhe vanilla bean should sell
at Bs. 300, An arganived lobby = warking to
brang about &n &mificial fall m vanilla prices
and Spaces Board is assisimg the mme™ [
M C George of Kanhaka Coondination
Commities, Malsyak Masorama 22,7 2004

“Sance Spices Board refuses to fin vamita
prices, maders & ned buypmg vanilla™

Pangalam |1.8.2004.

“With the help of informalion \echmalogy
Erowers can find out real vandlla prices,

Traders .I'l-‘h.lﬂlrll_l‘.hﬂml vanilla *&d
Spices Board is parly 1o the same. !r |F]l
Muraleedhasan, 1308, 04

“Indian vanilla 1
percent better th
vanilla grown m o
cougtnes.  Traders u':
Erying to pial| down prices
by making up stores chat
there are prokdem in the
vanills market. OMfiee
besrers of Co-ardination
Committee of Vanil
Lreweors  Malayala
Manocama, 13 5 3004,

There 15 a ©
move to bring down vanifla prices” P
Murabeedharan & Johmy Mathew, Decpika,
13182004

“An agency from Delhi by the mame K R L5
had agresd 80 buy green vanilla beans
Rs. 1500 per kg from Farmers
Famnemangalam and Koothattukslam,
this was torpedoed by some privale
COmpanics ™ .|
K R G Group of Delhi bad imfomed Spices
Board that they can huy vasilla green beans af /
R 1500 perkg. This informaison was beaked -
by Spices Board io private traders who have .
sgreed o supply beass to KRG company ai
50 percent of the agreed rate” Deepika.
17.8.2004 1

“According o WTO, the requirement of
processed bemns iz 14000 MT,  Sinée
Madagascar has banned export of vanills the't,
demared for [ndian vamilla 5 scaring”

Mangalam 20,5 2004, -

"Girowers should not sell heass at the cument
prices. A representative of the association is
now = Losdan to find feeign buyers foe
Keralavanilla. A represenfative (s being S
ta Framce also - Benjamin Easow, Vamilla
Cirmwers Association, Manorama |, 10,2004

"Wamilla green beans should not be sold gbl
than Ra. 1500 per kg because ot the
New York prace for processed beans, fep
in Public Ledger, green beans e
Pl 2008 per kg - AR nlie ke

AT Y
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Sangrmupn, Decpiks 24.8 2004 7

The revelations of Shri Javed
Asgar

Meanwhale, egged oa by Shn Gopisath, Skri
aved Asgar who was 8 member of the Spices
d delegation o Madagascar pave an
interview 1o the Indian Express on
Iind July, 2004 1o the elfect thas
dusing the visit of the delegation
green vanilla prices in Madagascar
was USS5-25. A lster msue of the |
'Hinds' quoted a third party soarce
~saying that Shn Asgar bad revealed 1o
" him that greea vamilla prices during
the visit of the Indian delegation was |
LS540, Shei Asgar claims that he has
mol given the Liter siatemesis but
refises to wribe fo the concesmed
dailses to put the recond straight, Shri
ohny Mathew Potlamkuolim af
fagl' who visited Madagascar
med in Ocsober 2004 in Malayals
anorami’ thal green business started in
wdzgascar in 2004 at 15524 but had come
down drastically witheul explaining the level
%o which it had come down and remaimed
silenl eves when the figures of US540 and
LISS75 were frecly quoted as the Madagascar
pricelevel for green beans in 2004,
Emergence of VANILCO
BR=alising thal the misinfarmation campaign
1gyel agan |ikely to land the growers in
serions difficudty, s moeting was argasized in
Spices Board with the office bearers of the
FAM, s organisation of the fwrmers of
ib Endia and representatives of the vanilla
growens in August 2004 to educsle them
ghoul the outdated information being
published by the 'Public Ledger, the
dasi HHM crop in Madagascar and the
normalization of mternational prices already
urderway. The saner clements smong them
understond realities and agreed to form 2
Produacer conpany and whose shareholding
woald be resmicted 1o vamilla grewers. The
company was expected 10 pool green beans,
bechnical superviséon and
without mvolving
insg value added

N i

damestic marketing 1o the extens possible,

VANILCD was registersd s 4973004,
Spices Board prepared the project repart for
the company and megetisied with the Unian
Bank of Isdia for term loan and working
capital amangement whick was sanctiosed
within 15 days. A proposal was abso sent 1o

and has with them shout .55 metric oased0
processed and caponiable vanilla.  Gres
beams were pooled af a floor price of Ra 250
per kg on the understandmg tha afte
deducting processing charges ai fs 55 perigg
and overheads, all surplusss will Be
apporisaned among those wha have pooléd
the materal once it is tald and |psses if any
witl | ot b pasesd on 64 1he growers

In Masch 2005, 2 mesting was held in
Spices Board with 1T, Muambai 1o
discuss the possibiliy of VANILCO
usihg Technology developed on a
piloi scile, oy 11T far sZIEing up &
vanillin extraction wnit  The 17
Tﬂih'fﬁlluﬁ'_'-'ls.llll|||:-| Evaluation

Other profit sharing models

Bilferent models 1he
participation of prowers for beiter
witloes have cinerped clieudere. For

Wl

the SFAC 1o provide equty support to
VARILCO which has since heen approved.

WANILCD has 120 individual skareholders
and |12 sssociale shareholders, a1l of whom
are vanilla growers. There srealso 14 vanilla
Browers" associstions s associale members.

During the 2004 crop season which
commenced towards the end of Octsker,
VANILOD pooled 4568 meinc loanss of
green beans and processed the sume in the
central procegsing facikity operated by them

ieslance, n Lidupe in Kamataka,
vanilla growers under the auspices of the
Vanilla Development Trust have an
arrangemenl wilh Trimeta ol Frasce

accarding o which fatmers were pasd an
advance at the rate of Rs 250 per kg of green
beans an the wnderstanding ikar 60% af the
profit, if any, realised in exporms, would be
passed on 60 them amd Joss i any, nesd nol be
shared.

Invelvement of non profit
organisation

A aummber of non profin organisaiiont have
come up elsewhere notably the OO AGR]
Research Foundation, Mysare, under the
amspices ol the ISKON in orpanizing farmers
to process the beans and expartimg the same
They were assigied 1o panicipale in the
Febnaary 1005 Biofeck n Gemany 1o
explore export market and bave emerped as
the top most enporicr of vanilla beans in
2004-05

Withdrawal af AVT MeCormick
and IFF

While AVT McCormack and IFF stayed away
from the market during 2004, the farmer due
to qualify prosslems in their expon ol ihe 2000
crop asd (he latier conginuing lo be :ru

.]-F k I \'5”) |
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gven after the prices declined, the privaie
frade, gotably an Indo French {Eurovanills

Polluchi) joint vesture bought stable

Imcreasing exporis

Total exports dunmng J004-05 wers 41,83
meine fonres compared fo0 1731 metnc
toanes in 2N0-04, In the fins quarter of

12005 adome 201,59 metric tonnes of processed

heans were exporied ml prices manging
berween Rs. 1202 perkg and Bs 430 per kg,

l-ln-w:r. the persistent mmisin{ormation

“Farmers trained o vamills

processing

emgure that beams sre processed
H . Spices Board published o

| for processing vamilla beans,
L on the hasis of information gathered

the Madagescar visit, disiributed a

1C‘H-Ihm: detmiling curing methods and

n:ld.lmdm tham | 50 eraining s2ssons in
" warious centres before the commencement of

+ the karvesting seasom of 2004, The siand of

the Spices Board wis thai farmers should

make infnmued decision bosedl or process and

o e wiho want 8o process and siore, Board

will impari tesiming.
Lack of material to exporters

Duneg Jesuary 2005 the [ndian exporiens
were baving sizeshle onders buf agis
growers were dissuaded by the Vesills
leaders' from selling the beans. M esnwhile,
intersalional prices have come down funer,

Why the current frenzied
campaign 7
Oictober throwgh mid Fanuary, with most of
the wanilla growers sccepting ground
realities,
VANILCO is the real target
The current snisinlormation casngaign (o the
elfect thai bernaitonal prices are high is alsa
mmed al scaring away VANILOD from
e peoduce availwtde with them.
If VANILOD is nof sbde to dispose off the
evailablematersal, Bwill notbe sble o pay its
mﬂ]ﬂ_ufu}uh:ulmjhmu
ponling is the coming vear,
Thus & sage has come when ose who
stiempted o perpetusic the myth of high
intermaiional prices ruling in the 2nd balf of
20014, finding that reality has overtaken them
T avoid giving anFwers o farmers whom
thery had fesded so fiar, they are now resorting
o -Ih.l:l'p gpermicks and scuthing emphy
about ‘consparacies.” Unforunately &
ltllmtuI-d.:hrl dignitary from
Dielisd, in the last wa:t of Tarmary 2005

provided sdded impetus!

¥ Submitting false figares to Shri

Deve Gowda

Towasts the end of January, 5hn Oopinath,
ex-member of the Spices Board had the
temesity to sebmal flse Migures relaling bo
Vanills prices o Shei Deve Gowda to show
thai the LISDA websie reporfed higher US
import prices then what were commealy
belicved 1o have been. This was brought 1o
the afienfion of the Jovemnmest through
letier Mo DEV/EXTNAL99-00 daied 3nd
Febrary, 2005 explaining that false figures
were deliherately weed by Shr Gopinsth to
mislead 5hwi Deve Gowda o wrile o
Miniser (C&T) and Minister (Agricelture).

A cooplaing was also made in the letier of
Shei Dieve Gowda thet the reference of the
Board to s 20040 publication uFSnmlhnﬂ
showing that vanills cultivation is wiable®
even if the green prces were Rs. 1 50 per kg,
was an eeki-famer act and aimed ol helping
irnders

What the Karnataka Yanilla 0
growers said about the cost of d
cultivations of vanilla

Ironically, a meeting of the Vanilla growen
of various tabeks of Kamataka, inchading
Koppa from where S Gopinath opertes
met the Principal Secretary, Homiculture,
CGervernment of Kamatska in January 3005
&nd staled, a5 per the puhlished menutes, Sai
“the cost of cubtivation of vanilla besns
wis Fe % fo 60 per kg amd the prevailing
price of Re250-300 was not st all
discoursging ™.
Launching of the "Flavourit’
Spices Board has besn plansing the
|sussching of consumer packs of 1op grade
Endian spices incleding popper (TGER anid
MG-1), Cardasosn (AGEB) aed Vanilla
inder & beand eneabed snd reglaered by it o
improve the demestic markel for Lhese
prodhucts and for vabes added expona. The
laumching was postponed to wei e
pemvenience of Hon, Minisier (Commeme

and Industry) and was eventually dost oo
Sth Murch, 2005 A

Judging that the Launching of the Flvvourt
would give a posiive i

WMMHWW
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Gopimash relessed 1o the Press the letier Shi
Dieve Oowds Bad written 1o Minister
{Commerce and Industry) on the basis of his
made o false figures. He abso stabed i his
publisked imserview that the Hon Chief
Minixier of Keralo should not bave agreed 1o
|mmich "Flawoamt’.

Can these be the co-conspirators?

Ot f 41.8] metnic tonnes of
Vemilln beans exporied oul ol the cosmiry
during J004-08 AYT M Carmick (5.2 metric
tonnes) amd [FF (3,51 metric lomnes)
exparied beans procised at high prices in
2009, They did not buy green beans in 2004
or process them.  Chef of the remainimg 3.7
matric donmed, J4ESE meirle nanes were
gxporied by ECOH-AGRI Research
Foumdanon, & chartahle trusi promoied by
ISKQY wad fIv¢ others, Kolecha &
Company, Mumbai (24 metric iooses),
EMCEE Arcematics Pl Lidl Metiupalayam
L1 1.2 meiric lonses), Euro Yanills (3 48 metric
‘wonnés| sed Agra Products and Agencies,
"Komayam (1.2 metric toeses) and Plant
Lipids, Cockin (0.085 meetrie fomnes)
Sexported the rest and the sverage fob price of
the exports varied from e 1846 per kg io
Ha3F2 per kg, henlly sagpestive of any
unduz margins compared to green poces
which prevailed. WANILIND and

VANILCO together bave some |3 mesnic
tannes of exporahle matenal.  VANILIND
sxpects lo liquidaie (Sefr stocks by end af

hung,

‘:_'ff! =

YANILCO,

+ Ensuing that gowers da sat sell their
prodhece when domestic prices are good and
in the process are inflicied imeparable
damage.

# Dliscouraging forther development of
vanilla cultivation i the <ountry,

Judged by the outcomes of the
mismformation campaign the possibility ofa
copspiracy cannod be uled out and the
perpetrators of the conspiracy are those who
make up fahricated stores and pretend to be
i well wishiers of the vandlls growers so that
their real motives e oot disclosed 1o the
publee

The need for an information
campaign

Thus a situation had comse when a groap of
people claiming to he well wishers of
Vanllls growers were attempting o
isrmish the image of the Board and in
deing so were cansing irreparabls damage
to the vanills growers just as they
discouraged farmers from selling besns or
procigsed beans in 2603 apd early 2004
wihes the prices were highest inflicting o
collective lass of ol least Re. 100 crones, ta
the farmsers asid export revenues, The same
and agmin. Thus there was safficlent
jasttficstion in terms of public interest for
Spices Board fo educale the growers as well
as the general public sbout the vamous facets
of the vanills trade, including price levels,
exporis fiom Indsa and prices thessal,
qaantities and prives al which exports ook
place from varicus countries through 2004
and 2005 so that they can take {nformed
decision 8 to wheiher they should hald or
sell their siocks. 1t was also necessary ko
convince Earmers that vasilla cubtivation &

IEN underlying vesied —u&lf
some ‘lesders’ got exposed, .&. __

unavoidable of the so called

The way forward
Nincy Five Perccatofthe woeld demamd

Vanillin & met from synthetic sources.
thore i a buge market

uhmﬁ!hh-ﬂiﬂmhmmm]unilll.;
cultivaiion in Indis can and should be & low,
cost and hmm md’.

by
Board which canbe svailedof by
prowers who want to esder inio value sdded

silll & wiable prepoaition. Equally imporisst  exports for better incomes. OF course, not
wias to let the generad public know about the ndyh;mﬁllﬂi"’qﬂﬂ.ﬁw
mﬂmiﬂu[ﬁ.mnfpﬁuplh‘hﬁhﬂ and ‘vamllls lesders’ would be
entered into exports with the assistance of - make sound decisions o sell or o sarg'.
Could there be an international Spices Board, be they, PDS i [dukki, WSS Board i with Vanilla growers and
conspiracy ? in Wimnad, HOPE in Nilgiris or Samanwitain  be trusted.
Orrissa and DWUS in mphal. The general
The owicome of the misinformation public wes iold alse about the public
cmpunlmimdat w promated by Splees Bn:rdTiE
such areas us s oxture, hardening
* e sceess of 4 QOIS plonie aed multiplication of planting
vasilla growen :-nllulw:. NAMELY  roierial etc. IFin the process, tu-ﬂ:l% I
A"
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